account for permanent changes in labor-related revenue requirements (e.g., salaries and wages,
pensions and benefits, efc.) that come about as a result of budget actions taken by the City
Council for a fiscal year. Such adjustment, when approved by the City Council, shall be
calculated as follows:

LCA =1+ ((TLCB - TLCPY)/BRRR)
Where:

TLCB = The total annual labor cost, in dollars, that is reflected in the electric utility budget for the
coming fiscal year, as approved by the Board.

TLCPY = The total actual annual labor cost, in dollars, that was incurred by the electric utility for
the prior fiscal year.

BRRR = The total estimated revenue requirement, in dollars, that is being recovered in current
base rates.

The LCA so calculated shall be applied to each retail rate set forth above, excluding Schedule
FCA, such that it will result in new base electric rates. Thus, when applied, a new TLCPY and
BRRR will be established for future LCA calculations. The following accounts shall be used in the
determination of total labor costs as reflected in TLCB and TLCPY:

Salaries

Payroll Taxes

Retirement Expense

Insurance — Employees Group

Employee Retirement / Medical Insurance
Casualty / Workers Compensation Insurance

Note: the listing of accounts used to determine TLCB and TLCPY may be modified from time-to-
time as prescribed by the City's accounting and budget procedures.

(d) Definitions.

(1)  Billing period: may include the coming monthly billing period or, if the City so elects, the six-month levelization
period fuel cost adjustment as currently offered by AMEA.

(2) Supplier fuel adjustment charges: Current period fuel adjustment charges by all wholesale suppliers.

(3) Retail kWh sales: Total estimated billing period retail kWh sales recorded by the city to all residential
customers, schools, churches, nonprofit organizations, commercial and industrial customers. Sales
recorded by the city as sales to various city departments and facilities, except the water and sewer
department, shall be excluded from retail KWh sales. Estimated kWh consumption associated with non-
metered security lights shall also be excluded.

(e) General rules and regulations.

Payment: Bills are payable within ten (10) days from due date and, if not paid within such period, may be increased as
determined by the mayor and council.

Service and metering: Service to more than one (1) premise shall not be combined, nor shall it be shared with or resold
to others. Any customer receiving service at two (2) different voltages or metering points will be considered as two (2)
separate customers for billing purposes. The type and location of metering is to be specified by the city. Rates in
subsection (a) contemplate city ownership of transformation facilities; however, rental or ownership of transformation
by an industrial customer is subject to negotiation by and with the city.

() Wholesale rate fluctuation. If the wholesale rate goes up or down, the wholesale percentage will be passed
through to the retail customer.

The additional facilities charge rider shall apply to facilities and equipment that have been installed by the City of
Fairhope at the request of an electric customer specifically for the provision of service to such customer. Such facilities
and equipment, which shall be owned, operated and maintained by the city, provide services to the customer (e.g.,
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